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At tached for  Commiss ion approval  is  crec l i t  o f  $5r?86.12 based
t :n rec luct ion in  J . icense fee assessment .

T i i is  is  the ca$e that  l : ; rno l< i i , i .  i io l f rann of  the 1aw f i rn  of
!,urke E l iurke Hrote you al;aut in }. l ;rrch I96e. You:: renly was
tJatecl J' !areir S , L9 $6 .

I n  Fe i ; rua ry  196S,  the  l i cense  fee  asgessn ren t  under  A r . t i c l e  I ,
$ec t i on  181 ,  l r as  i nc reased  l r on  983 .9S  t o  $181445 .74  cJue  ne re l y
to change in  eapi ta l izat ion f ror r ,  par  ve lue to  no par  va l .ue
stoek in  conjunct ion wi t i r  reorpanizat ion unrJer  Ci rapter  10 of
the Eankr-uptcy Act.

The $ lS r t { ! {5 .74 r , is l ;c . I i : f  i i .cnt  uas s ' r rne ' ;hat  excess ive i :eeauge t } re
taxpaye r  fa i l ec i  t o  p rope r l y  c lass i f y  i nves t * ren t  and  subs i c l i a ry
cap i ta l .  f n  add i t i on ,  i : us iness  nece ip t s  an la ren t l y  were  i n -
accu ra te l y  a l . l oca tec l  i n  eon l ' u t i n6 '  bus inese  eap i taL .  A1 - though
t i t t t  inaccunacy c f  the business a l  locat ion cannot  be < jef  in i teLy
substant ia te<) ,  there is  inc i icot i r :n  th . : t  recei ; ] f  s  f ronr  sh iprrents
fron i iew York to i iew Yor"k are overstatecl.

In  v ie ' , r  o f  the Foor  f inernc ia l  coneJi t ion of  th t :  taxpayer  and the
excessive fee in  prapor t ion to  the ?5+ steted v . r lue c f  t t re
i ssued  no  i )a r  va l , ue  s t6ck r  H€  have  . r r t j us tnc  t t re  a l l oca t i cn
percent  so as te  f l ive the t *xpayer  the l renef i . t  o f  an5.  doubt .

The cor ; :orat ion current ly  j .s  not  r - ' i rer* t in i .  in  the r i , ta te.

At tachnent

LA I , I * r  n
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SIiAS Ot ftrf rcnr

D8?lnm&|r or IAnSIqt tm r!ruc8

BS8D Ot CgfBnrtg - Gtt)nPOnAl[IC ltll EtrulU

Err 4[lSFs^. JSqr

for rrvlrfq or mtund of Lloram fir
lrlrlred undrr Sostlon l8l o! th. $rx
l|u.

strrurc crSr m. 6ltl

sr F.bruray lS, l9OC tnr tollrf.ng l.lc.nle f.. rar lfr.rf.C br..d
on lorn C!!-t lor tbr ortrndrr y.ra lg62r

fo ltr vrlur rhrnr o! rto*,
Allocrtlon lnrorntrgn
tro lrrr rhtnr rlloqrtrd to lrv lorh
Srn rt 6f tllr *rrrr
trfor frr
Drlrrpc dur

rrllerftt
15.77X

t0?r{19
llgr{lt .7f

g!.t6
f l8rt6l.78

AnDf|ortLs tor rrnirl,a or a.fud nr tll.d ead r forrl h.rsfry
Yrr hrl.d l.n Af,hrny or rtrtrurry 19r tt57 rlth te. t|rqfy|a btlng 8.ntlrotrd
by llr. gturrt, rf. fturlr Pnrldantr lrrd DrvLd g. lfllllrra, Erq. o! ||brl.or
|lsurnfr crsL t tl,sholrr ?t sgrt Stmrtr Albray, n n yorl.

!tr. trrerpr nr lncorpont.d ln hnrylvrnlr oa lovlbrs tr
Ittt rrd rrr ruthorlr.d to do burlnrrl ln nrr Ioak 8t t on gq)tdlr l0t
1ilt8.

It, thr h.l8rnf,, l$. lyrar t|rtlfbd thrt thr tuqrlnr nr
r.o&Tnntrcd la 1960 undrr Ghrptcr 1O of t$r Arnlrnrytcy lnt. Oo lomdor 9,
1160 tJrr crrtlflortr ol lncorltor:tlm nr rnndrd md th. ruthorbrd orgttrl
rtoch of thr trfipryrr nr ohurgrrd to {fOOOrO@ firnr of ao ;rr vrln
hrvtng r rtrtdl vrltr of flrooorooo.oo, At thrt ttr. th. tJqryrrrr
rttormlt ln plrlLrCrfsh[ nr oDttorod to tnulng no InE lhlnll but tor
lm rrnro[ th. ll. E. C. (,r Srufta.r la nrorgraf.ntlon rut d !o trt
lhlrcl.

llr. Hlnn ln hl,r lrttor of tNrch tlr 1967 hrr glrra r bnrldora
of ltnr 6 rcd 7 ol rfir brtrmr .h.rt lor tbr yrrr 196f rht rh urr rlrqu.rtrd
rt thr bmrtEg, |[h. lafornrtlon lndtort.r thrt tho trqnpr hrd ln'rthnt
srliltrl wfrt rh nr not ntlmtrd ,.n tbo rllosrtlon lnrcrntegr urrd ta
€qwtfrf, tbr llom:r t l.

llr, ltffr| alro rtetd ln htr htt.r thrt thr burloe|r rllooetts
rry hlrrr b..|r nlrarlaulrt al brorum o! o.rtrta laurntorLr thrt rran
lrlntrtn d ln nrrrrnr fuinrflnnlrp but, trrrrt d m ft th.0f rlr. nlatrlnrC
tn grrttornr fd forh.

trn r httrr drtd lrlry 19, f9G7 llr" ttf.rr rtrtm ta trat r|
follmr

rt$o hrsr rurlurd th. lnfoetrtls trc &yfmrdr Rolr tror. rnd
llontgcrryl but I nurt rdnlt thrt thr gLctu8. lr rtlll nurrr aonftrrd
for f.hr yrrr 1961,

DurLnf, r Eracrt darl of thr ttm thrt our firre llrodust| ultr.
Dsoauorc ln .frnrtosrlr Iftr Yorh, tur nrl tr|rnrfirtr|ld ll .oo ra
nrautlstumd to our l"wrntory hcnr La nrrgrn rnd oould hrvr baaa trartad
lr I Ir rorl gtrt |rL rt thrt tlsr Lt a, rtm tb.y utrsr rctl|lly
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nlt'olo.O to tblr$ Dlrtfs lsn ilr hrlm1 Drrnrylvralr ottlorr thlr adL
trur nruftrC in r-duDllortlm of Hrr ntir rnlur rr rrrnortrl to [ro frltr
tbtr lr DoG nrAlly sletrntlr{Bd, ny t rry thr!_l1 n do rrn tbL to
b. tb. cttfr sr fir rodr &rt prruritrer rnfd Clq lrn 18.1il-to t.lf
rol th. mriamr rlfost|,il D.tmnrf,r rutl! Arql lru l6.l'f, to lf .tf.
*htr nrli Cmnrr qrr trm tru |I8.{OO,0 to-rtlDtillnt ly-lltrffir00
ln! tt vril srn ttnC fiEth.a nftotlc urlng th. d.tr rr tomrly rot 'w
Sld *Etd b!$rg qu blll alfll to th. nrfifrUoilooA ol llOrOo.O_r I bl-
l,lfin t ml,O amrfm onr torsC to Fy tnrt rtr tlrl Jyrn thfiS oqlhtoly
mnrrmrDhr $rthft thrn tltlfrte Urfr ntttlr.

I brtJffi I n hs.rt rttm I ny thrt qlr lorrU frlr tf,rt-rtrril.
hm to npttttgrtr thl,r nrtt r rgrln to-Ur. lpl!. Co$rE rd l.. lt or
slrcmrtrnoo ilo not rrfiurmot rue rn unrrlrcrbL ui uafurt clr tbt
th. ltr ysrld br drofrrrat mmrtltntlarlc trlafl tlrrf, hsrnrr crlt
6lporltl6 lr ln no gmltlm to rylad frEg. mtr f? I|!f!tlo ul tbrr
rr irgnntly rwl! gsrlc to rrttti thlr ntt* u|.orfU _11 tl. flgutf
rutrtd br lrer thrn lnr lttlgrttm Goftfr rnd tt n enld br glsu I $1116-
rblr f.n,gth of tirr oulr rbl.& to Try tllr trtrr

F hr$t tnllv rdtlhlrm tra alry rrnstraGtrdag r€tlYltLr lD h
I:o* ltrG.r lnt b.td aly lO dlrr lroi th. border rr vqrl! ltt 3o lrl
n-adlfd ri-mtrr rrf[fr tDi lulfartr ollntr no lrrl tblr tbs DoErylvellr. r

lfrdrr tAr atrcrnrtrttfrr ln tlrlr nrttrr tlrlr torr{ brl{ryrr thrt lt
l1 ln tUe fntrnrt-of tnr rtetr to g:lr l$r Euer:frr rny Dortl3 ol ttr
CdlG rL rmqlc-th. oorr,lgtfor-fn-ttrr rcf*i irotor-rr nglprt!| lr
Irr- ttllr:]|l. lrt-t.l ol lry l9r lt5?. tlLt rdrurtslt rnl thr nro rllmtls
3g-f* tor* of Gnrrtnrit lnd 1nDrfdfrry qnftefr lfer yrlla M rttrdrt
to llolrrr t ., nru13 ln th. toffrflg Gorllot t ltmrr tcr

lo pr vrlnr dtrru of rtoelr
0orrutd rllssrtim lnno*trgn
Io Fr Srrrr rlloortrd to trlr lorfr
l!l'rr rs 5C p.t rbrrr
tstor fr.
lrlrnsr dnr

lr tfirltt
tl.ltootr

lll, tl?
tlrttlrll

3t.lo
lltrO?t.tO

/s/ i,\ii F. SULLIUAN

/s / D. H. GITHOOLY

Approved

E.  A.  DOI i / iN

APPROVED JAMES P,. I'1.:iCDIIFF 9-2M7

O. K.  J} IM
9-22-67

/ s / J.  J.  GENEVICH

APPROI/ED:


